Agenda Item #:

Staff Report

City of Manhattan Beach

TO: Members of the Finance Subcommittee

THROUGH: Bruce Moe, Finance Director

FROM: Henry Mitzner, Controlt;h/
Eden Serina, Financial ys

DATE: July 3, 2013

SUBJECT: Investment Portfolio for May 2013

RECOMMENDATION:
Staff recommends that the Finance Subcommittee accepts a status report on the City’s investment
portfolio as of May 31, 2013.

FISCAL IMPLICATION:
There are no fiscal implications associated with the recommended action. As of May 31, 2013, the
City’s investment portfolio totaled $77.2 million (bock value).

DISCUSSION:

Since the last update of the January 2013 portfolio, the City’s investment portfolio has increase
$11.2 million in book value due to a $3.0 million net increase in investments (purchases less
redemptions), and an $8.2 million increase in investment in the Local Agency Investment Fund
(LAIF). Outside of the normal fluctuations in the investment in LAIF due to changes in investments
and normal operating activities (warrant and payroll coverage, workers compensation, etc.), $15.0
million of Property and Business License tax was deposited into the LAIF account from the
February to May timeframe.

Activity

Purchases in the February | to May 31, 2013 timeframe are as follows:

Security Coupon Purchase Date Maturity Date Amount YIM
Certificate of Deposit 0.750% 3222013 412812017 $245,000 0.750%
Certificate of Deposit 0.750% 32272013 3/28/2017 245,000 0.750%
Certificate of Deposit 0.750% 32212013 3/28/2017 245,000 0.750%
Certificate of Deposit 1.000% 3222013 3/28/2018 245,000 1.000%
Certificate of Deposit 0.950% 3222013 4/4/2018 245,000 0.950%
Federal Home Loan Mortgage Corp (Callable) 1.125% 3/2272013 4/212018 2,000,000 1.125%
Total Purchases Feb 1 - May 31, 2013 o $3,225,000 1.017%
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Redemptions in the February 1 to May 31, 2013 timeframe are as follows:

Security Coupon Redemption Date Maturity Date Amount YIM
Called: Certificate of Deposit 1.100% 5/30/2013 513072017 $245,000 1.100%
Total Matured/Called Feb 1 - May 31, 2013 $245,000 1.100%

March was an active month with Certificates of Deposits (CDs) showing higher yields than their
government counterparts. Five CDs were purchased, each within the $250,000 Federal Deposit
Insurance Corporation insured amount, and a govérnment callable security that offered a favorable
yield was also acquired. Offsetting the purchases was an early redemption (call) of a CD which was
purchased a year ago. '

Yields on government securities are beginning to show some sign of improvements. Last March
yields on a non-callable (bullet), five-year security hovered in the 1.00% range. As of early June,
yields reached 1.17%. While these interest rates may still be too low to be locked in for five years,
this gradual incline of interest rates is encouraging.

Attachment: Investment Portfolio as of May 31, 2013
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