Agenda Item #;

Staff Report
City of Manhattan Beach

TO: Members of the Finance Subcommittee
THROUGH: Bruce Moe, Finance Director

FROM: Henry Mitzner, Controller
Eden Serina, Financial Analyst /

DATE: June 24, 2014

SUBJECT: Investment Portfolio for May 2014

RECOMMENDATION:
Staff recommends that the Finance Subcommittee accepts a status report on the City’s investment
portfolio as of May 31, 2014.

FISCAL IMPLICATION:
There are no fiscal implications associated with the recommended action. As of May 31, 2014, the
City’s investment portfolio totaled $86.6 million in book value ($86.2 million par value).

DISCUSSION:

Since the last update of the January 2014 portfolio, the City’s investment portfolio has increased
approximately $11.9 million in par value due to a $6.7 million net increase in investments
(certificates of deposit, medium-term notes, and federal agency securities) and a $5.2 million
increase in investment in the Local Agency Investment Fund (LAIF), primarily from property and
sales tax receipts received.

Activity
The following purchase and redemption activity took place during the February 1, 2014 through
May 31, 2014 timeframe:
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Security Purchases Coupon Purchase Date Matmity Date  Amowunt (Par) YIM
Federal Farm Credit Bank 1.340% 2/13/2014 121292017 $2,000,000 1.208%
Centificate of Deposit 0.800% 21472014 2/1412017 245,000 0.800%
Medam Term Note (Callable) 1.200% 2/18/2014 10/1572017 1,000,000 1.350%
Certificate of Deposit - 0.75% Coupon 0.750% 2/19/2014 2212017 245,000 0.750%
Certificate of Deposit - 1.3% Coupon 1.300% 2/20/2014 2/20/2018 211,000 1.300%
Certificate of Deposit - 1.15% Coupon 1.150% 2/21/2014 11/21/2017 245,000 1.150%
Certificate of Deposit - 1.3% Coupon 1.300% 2/24/2014 2/26/2018 245,000 1.300%
Ternessee Valley Authority (federal agency) 1.750% 512912014 10/15/2018 2,000,000 1.395%
Federal National Mortgage Association 1.875% 5292014 2/192019 1,000,000 1.478%
Federal Farm Credit Bank 1.650% 5/29/2014 5/15/2019 2,000,000 1.542%
Total Purchases Feb 1 - May 31, 2014 $9,191,000 1.346%
Security Redemptions Coupon Redemption Date Maturity Date Amount YIM
Called: Federal National Mortgage Association 1.000% 2/28/2014 11/2872016 $2,000,000 1.063%
Matured: Certificate of Deposit 1.150% 312872014 372872014 245,000 1.150%
Matured: Certificate of Deposit 1.150% 373172014 373172014 245,000 1.150%
Total Matured/Called Feb 1 - May 31, 2014 $2,490,000 1.080%

From the February through May timeframe, yields on securities have remained steady when
looking at a five-year non-callable federal security. The focus continues to be on laddering the
portfolio, ensuring a diverse mix of investment types and maturities dates that support the
operating structure of the City. Several purchases were made to maintain diversity in the portfolio,
and included: one corporate (medium-term) note for $1 million, four government securities totaling
$7 million, and five certificates of deposit, all within the Federal Deposit Insurance Corporation
insurable amount, totaling $1.2 million. During the timeframe, $2.5 million of government
securities and certificates of deposit were redeemed.

Since yields are not expected to increase significantly in the near-future, efforts continue to be
made to ensure the portfolio is well-balanced for the safety of principal by investing in high-grade
securities that are diversified in origin and maturity date.

Attachment: Investment Portfolio as of May 31, 2014
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