Agenda Item #:

Staff Report
City of Manhattan Beach

TO: Members of the Finance Subcommittee
THROUGH: Bruce Moe, Finance Director

FROM: Henry Mitzner, Controller
Eden Serina, Financial Analyst

DATE: November 25, 2014

SUBJECT: Investment Portfolio for October 2014

RECOMMENDATION:
Staff recommends that the Finance Subcommittee accepts a status report on the City’s investment
portfolio as of October 31, 2014.

FISCAL IMPLICATION:
There are no fiscal implications associated with the recommended action. As of October 31, 2014,
the City’s investment portfolio totaled $75.3 million in book value ($75.0 million par value).

DISCUSSION:

Since the last update of the May 2014 portfolio, the City’s investment portfolio has decreased
approximately $11.2 million in par value due to a $15.7 million decrease in investment in the Local
Agency Investment Fund (LAIF) attributable to debt service and City Manager loan payments,
investment purchases and normal operating activities (warrant and payroll coverage). The decrease
in LAIF was offset by a $4.5 million net increase in investments (federal agency securities and
certificates of deposit).

Activity
The following purchase and redemption activity took place during the June 1, 2014 through
October 31, 2014 timeframe:
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Security Purchases Coupon Purchase Date Maturity Date  Amount (Par) YIM
Federal Home Loan Bank (Callable) 0.875% 7/28/2014 1/17/2017 $2,000,000 0.875%
Federal Home Loan Mortgage Corp 1.250% 8/12014 8/1/2019 2,000,000 1.788%
Federal Home Loan Mortgage Corp (Callable) 1.200% 8/21/2014 8/21/2017 2,000,000 1.200%
Federal Home Loan Bank 1.200% 9/22/2014 9/19/2017 3,000,000 1.180%
Total Purchases June 1 - October 31, 2014 $9,000,000 1.252%
Security Redemiptions Coupon Redemption Date Maturity Date Amount YTM
Federal Home Loan Mortgage Corp 3.000% 7/28/2014 7/28/2014 $2,000,000 1.576%
Certificate of Deposit 0.750% 10/24/2014 10/24/2014 245,000 0.750%
Certificate of Deposit 0.700% 10/27/2014 10/27/2014 245,000 0.700%
Federal Home Loan Bank (Called) 0.875% 10/29/2014 1/17/2017 2,000,000 0.875%
Total Matured/Called June 1 - October 31, 2014 $4,490,000 1.171%

For the June through October timeframe, yields on securities have shown slight increases when
looking at a five-year non-callable govenment security. While the focus continues to be on
laddering the portfolio to ensure a diverse mix of investment types and maturity dates that support
the operating structure of the City, purchases have been predominantly made in the three-year
range to avoid being locked into a five-year rate as yields show signs of increasing. Four
government securities totaling $9 million were purchased to maintain diversity in the portfolio and
offset the $4.5 million in redeemed securities during that timeframe.

Since yields are not expected to increase significantly in the near-future, efforts continue to be
made to ensure the portfolio is well-balanced for the safety of principal by investing in high-grade
securities that are diversified in origin and maturity date.

Attachment: Investment Portfolio as of October 31, 2014




%LLLL 000°06v'v$ sjjeo/buLinie jejol
%5280 000'000'2 L1OZ/LLL ¥102/62/01 uodnod %S5/8°0 - €1H PalieD
%00.L'0 000's¥2 ¥102/L2/01 ¥102/L2/0} uodnoD %.°0 - Q0 :painfeiy
%0G.°0 000'Gte ¥102/¥2/01 ¥10e/ve/oL uodnop %S.°0 - 40 :peInen
%915} 000'000'2$ ¥102/82/L ¥10e/82/L uodnog %€ - DWTH4 :painjely
%2Se’L 000°000°6$ saseyaind [ejoL
%0841 000'000'€ ,102/61/6 ¥102/22/6 uodno) %z} - gTH4
%002’ | 000'000°2 210¢/12/8 ¥10¢/12/8 uodno) %g'} - OWTH4
%88 | 0000002 6102/L/8 ¥10e/1/8 uodnoy %52’ - OWTHL
%G/8'0 000'000'2$ LL0Z/LL/L ¥102/82/L uodno) %5280 - 91H4
W.LA [18o/BuINBI (18g) eseyound  ei8Qg AJINBN  ANANDY JO 818Q LIRS
ALIAILOV IN3D3H

r102 ‘1€ 41890100 4O SB WIA HIV s

%0°001 leyol} (%0160 %0001 000°L00°G2$ lelol
%6 09-6% SUIUOW
%P L 8b-/€ SYWUON|  |%6Y | %L.'8E 000'000'62 sejousby |esepa4
%91 9€-G2 SUIUON|  |%2Le '} %091 000'000°C1L SOJON uua | wnipsyy
%2 | $2-C1 SUIUON|  |%600° L %L0l 000'150'8 ysodeQ jo sejeoyie)
%6 syuow g1 eN|  [%192°0 %9'vE 000'056'62$ E\al
UBdid9d UOZIoH owll| {IMLA JBd jusdied (s8d) onjeA Ajanoeg Ag
SNOILLYDOT1V OI704.1H0d
%920°0 %.200°0 %¥.0°0 %9G0°0 (%200°0) pousd Jold wouy (asealoa(y)/esealou)
%9€£8°0 %EY8°0 %L.16'0 %¥.6°0 %2.L6'0 (sheq@ g9€) AiunjeN o) pieiA ebeleny
(%02'%) (%8°2) (%0°1) (%9°€) (%2°1) abuey) sbejusosad
(861'220'%) (288°20€°2) (00s'008) (092'868'2) (oo0'062°t1) pouad 10ud woly (eseslrosq)/esesiou)
011'995'28$ 22.'€92'08% 222'cov'6.$ 296'795'9/$ 296'vL2'62$ (spund 3snuy Buipnjox3) anfeA yoogq [ejoL
L0Z ‘CEUNP  HLOT LE NP vL0Z ‘LEDBNY  pI0C ‘06 99S  ¥10Z ‘L€ 190 37140Hd 01104LH0d
rL0Z ‘LE 1990100 JO SY

Arewwing o1j0JLI0d JUBWIISAAU|
yoeeg ueneyuep jo Ao




%SET %C9'T %050 %S0°0 %100 Y10C T€ PO ==

%TST %8L'T %850 %£0°0 %c0°0 $10Z 0€ das =¢—

%SET %EI'T %8V°0 %S00 %€0°0 ¥10T 67 8NY ==

Je3A-0T JegA-G 1e9A-2 YIUuoN-9 YIUOIN-E

A | %000

- %0S°0

- %00°T
- %0S'T [

- %00°C _

- %0S°C _
- %00°€

- %0S°€

- %00V

AOD'SDaI} MMM

3AIN) PJ3IA SaLINSEAI] SN

rL0Z ‘L€ 1890J00 40 SY

8v.'96¢'1L$ ISNJL Ul P|9H Spung [e101

879'65€°} Spun4 Juswissessy avnn

b Buipunjay Jejemaisep/Iole M B XOpeN

960°.E anuaAy aulep

1$ 100 Aienije@ punjey ai14/891jod

onjeA LSNYL Nt 3T3H SONNL OINOALHOd
¥LOZ ‘L€ 1890}20 jO SY

Alewwing 01|00 JUBWISAAU]
yoseag ueneyuepy jo Ayo



"SMOYU] YSED JUBIYUBIS LM SLGUOL BJBOIPLY SMOJ PEPBYS

WO0'SLS %00 sjuBURSeAU} 1810
NO'928  %SE Els!
WL6KS %59 s0uNoag ejoL
%6 %yt %91 %2zl %6y (I 19u1) syueulsaAy) (8101 O %)
%l %22 %ve %81 %2Z (4Iv] 19x0) senunaes (8101 JO %)
wpo'2$ wegoLs Weg'LLS wgg'e$ wiroLs (41v1 1ox8) J8BA Ag @104
WNO'LS  OLIMN NLW  %SE'L ZMSHOL
81 00| Wo'z$ au VAL %BE'L BLSLOL erwo| WO'LS 2WIERL NIN %Pl ZLSOL 2110 910l Weo$  ou a9 %L1 GHE2OL 8100
NZ0o$  ou aos %90 SLOee
Weos o as  %L0  SLeYe
Wgo$  ou aos  %L0  §H/826
WOl Ou  NLN  %BLO 8626 Wgo$ au ad %90 5156
6L deg sLdes| Wo'e$ au S1Hd %BL'L ZLBHE Lides| WOZS  OU  VINND %BI'L 91826 9Ldeg] WZo$ o Q0 %80 SMSU6 gl deg
WO'Z$  pI2/LL ONTHY %02'L  LL\2R wWzo$ au aos %L SLoue
Wo'2$ U OWIHd %6LL 6118 ekBny siBny| WZ0$ EBZZ a0 %SO'L ZL6eB  LiBny| WEO$  ou a0 %060 91628 oLBny| WSO$ 9U  NIN %60 S8 9l Bny
sLmr sLinr| WZ'03$ ou ao  %0VL  ZWiEL  Lbine oLint| WE0o$ QU a0 %0h SHYEL  sLinp
WO'lS  9U  ETHd %ETL 9HOLO
WO'L$  OL:MIN  NLN  %ELL  BLASIS Wzo$  ou ao  %SL0  9uEme
siunp| WO'Z$ EMIE6 ETHA %SY'L 8L/28  eLunp nune| WO U NIN %P2 919/ siune| WZO$  ou ao %80 SHI9  stunp
wo'zs n 8044  %¥S1  61SHS el Amg) 91 Aeyy 11 Aem| WO2S u NIN  %SE'L  91/85 91 Aen 91 Aemy
NZ'0$ u G0 %S60 S
slxdvi WOZS vI2P OWTHd %ELI  812F 81 xdy| NZ0$ n a0 %SL0 KBy LMy 91 My 91 My
WNZ0$ au QD %SL0 L2k WO'L$ U NIN  %8'L SLOLE
8l Jop| W2'0$ au ao %00t 8K82E  sLiew| WZO0$ ou a2 %SL0 W82k ihieW| Weos  ou a0 %SVl 9YIZE eLiew| WOZ$ Ou  8Ddd %2TZ SWWE  aLaeW
WZ'0$ au an  %SL0  LMWIZR
WZ'o$ ou QD %0EL 8L NZ0$ 2u ad %09} LLSHE
NO'L$ ou VANd %8Vl 6L/6LC  6Lged| WZ'0$ au Q0 %0E'L 8HOZZ seLaed| WZO$ au a0 %080 LR bged| WeO$  ou a0 %020 9u6ze siged| WO'L$ U NILN %ML SHEWZ siged
NO'K$ n NIN %L e
61 usr| sLuup] WZ0$ u a0 %S0T  LMS/t  Zbusp 98 uer) 91 uep
wo'zs U 8044 %IT1 L1eerl
We'os n a0 %001 LK9ER Weos u a0 %0+Z 9HBAZt
Wo'ls u GHd  %8L'L 8ivIRL eloeg| WZ0$ u Q0 %0Z1 LHI2RE  Lioeal WSO u NN %02'L 0LSLEL 91oeg] WO'IS SIMW NLW %SS0 SLLRL 9Loeq i 2eg
WZ'0$ au Q0 %S8'0 9LBYLL
NZ0$ au a0 %080 8He/Ll WO28 U YAND %S PHOZLL
WO'L$ au G1H3 %S5 8L/AI/LL 8LAoN| WE'0$ ou Q0 %SLL LIzl 2LAoN| WEOS au Q0 %S0 8Hez/Ll s aoN] giaoN| WO'Z§  Ou  OWIHA %EZ ¥IEL/LL bLAON
Wy 90 A WA W wn| wy e A A e wn] Wy e0 An A R wh| Wy w0 am A wew we| v 0 M WA e W

syjuop 09 Bujjoy

ALIHNLYN OL AT3H

6102 199010 YBNOMR ¥10Z JSGUIBAON

ainjonss Alunjep oljojuod
HOV38 NVLLVHNVI 40 ALID




%0°001 000°100°S.$ Oliopiod |01

89A 8JBOA § SOA %008 %L'8E 000°000°62$ (s) sepoueby eseped 18101
SOA SIBBA § S8A %E'€E %LC 0000002 (val) Auouyiny Aejfep uus)
SOA SIBBA G SeA %EEE %20} 000°000'8 (OWTH4) 98N elppei
SBA SIBBA § SBA %EEE %9 000'000'S (vINNI) oW BjuEey
SOA SIBBA § S8A %EEE %0'8 000°000'9 (8044} Wpe1D uued reseped
SBA SIBBA § SOA %EEE %L 0} 000°000'8$ (g1H4) Jlueg ueo BwoH [eieped
sejoueby |eseped

89A %0°02 %0°94 000°000'Z1$ (11) s810N wio] wnipay [ej0L
SOA SIBBA G N %0'G %E'L 000'000'L WE
SBA SIBBA G SBA %0'S %02 0007005} 00 g obsed sllem
S8A SIBBA § SBA %0°'S %E'F 000'000°} Jueg uojun
SOA SIBBA G SBA %0'S %E L 000°000°L ype1) Jolow Bloko)
SeA SIBBA G SBA %0°G %E'L 000°000° ou| Jezjjd
S8A SIBBA G S8A %0'S %€} 000°000°} EEe)
S8 SIBBA G SeA %0'S %0 000005 UBg Bl[eASNY [BUOFEN
S8A SIBBA § SeA %0'S %2 0000002 diog deg 30
SBA SIBBA § S8A %0'S %E'L 000°000°} se|uedwo) 091500
SOA SIBBA § SBA %0'G %E | 000°000°} B|[elisNY JUBE UIE8MWIOD
SeA SIBeA G SBA %0°S %E L 000°000°1$ KemeyieH ellyssueg
sojoN (s1e50d409) ue | wnipei
SOA %0°02 %201 000°150'8$ (eg) ysodeq jo sejeoypIed feloL
S8A SIBBA § SeA %0'S SBA 000°000"L %E0 000'5v2 87985 (Bvo8S) Jued 1S1yssoId
SOA SIBBA § SBA %0'S SOA 000'000'1 %E0 000°6+2 #5685 {1585 Juea ANSN
SOA SIBBA § SOA %0'S SOA 000'000°} %E€0 000°5¥2 29285 (29286) vued sseuisng UIHBN
SOA SIBOA § SOA %0'S SBA 000'000'L %E0 000'5v2 12185 (22185) Jueg eew el
SBA SIBBA § SBA %0'S SBA 000'000°L %E0 000°5¥2 €08.S (e08.5) ueg Ay
SBA SIBOA § SBA %0°S SOA 000'000'L %E'0 000'612 04525 (0525} reydeD Aswog
SBA SIBOA G SBA %0'S SBA 000°000°1 %E0 000'St2 [0 (2981£€) PUBIIOH j0 Jueg
SBA SIBBA G SBA %0°S S8A 000°000°L %E€°0 000'St2 S/LYE (S22€) duegieas
SOA SIBBA § SOA %0'S SOA 000°000'L %E0 000°5¥2 6ISVE (615¥E) dueg YoleW
SOA SIBEA § SOA %0'G SOA 000°000'} %E0 [ GEEVE (S6EVE) 15NIL 3 ueg uoiBupeg
SeA SIBBA § N %0'G S8A 000°000'L %E0 000'5¥2 Lv2ve (1vzpe) dueg Knueg 114
SOA SIBBA § SOA %0'S SeA 000'000°L %E0 000'5+2 £08EE (E08BEE) ISMuL B g UoIBBUM
SBA SIBBA § SBA %0'S SOA 000'000'L %E'0 000'6%2 8LLEE (B22€€ - yueg [eyde) 39 ouf fejousuld ded 30
SBA SIBBA G SOA %0°'S SOA 000000} %E0 000°5¥2 989€€ (989€€) AN WireodeH yueg
2N SIgeA G SBA %0'S SBA 000°000° L %E0 000°G¥e 289E€ {289€EE) AN EIpU] JO JuBg BIBIS
SBA SIBBA G SeA %0 SeA 000°000°L %E 0 000'S¥2 12568 {22S€€) ON Jo dueg
S8A SIBA § SBA %0G SBA 000°000°} %ED 000'Gve ¥eIEe (vZ1E€) 38 SuydeS UBWpIoD
SOA SIBBA § SeA %0'S SBA 000°000°L %E0 000'5¥2 0/S0€E {0z50¢) fe1eped uoBuIySEM
SeA SIBBA G SaA %0S S8A 000°000°L %E0 000'Sve 2H00E (2100€) %8 SBAS pe3 pilyL
SeA SIBBA § SBA %0'S SBA 000°000° L %E'0 000'S¥2 02162 (021 62) Juea xewrskq
SeA SIBBA § SBA %0'S SOA 000°000'} %E0 000'5¥2 88882 (gessz) yueg eseyd xo4
SBA SIBOA § SOA %0'G SeA 000°000°L %E0 000'5¥2 V.52 (p2522) 1snuL R yueg efbioen
SOA SIBEA § SeA %0°'S SeA 00070001 %E0 00052 9/892 (92892} »Ueg [BUOREN BIjES
SOA SIBEA § SeA %0°G SeA 000°000°1 %E 0 000'Ste Ligve (1 18v2) 1SN % Yueq BleAld Uoisog
SeA SIBBA G E2N %0'S S6A 000°000'L %ED 000'Sve 16LEC (161€2) UBHBYUBIN JO Yued
S8A SIBOA § SBA %0'S SBA 000°000°+ %E0 000'5¥2 8Y061 (8v061) dueg ssedwod
SeA SIBA § S8A %0°S SOA 000°000°L %E0 000'S¥e 1228} (12281) dueg J8isgem
SBA SIBBA § SeA %0'S SeA 000°000°1 %E'0 000'Sve VESLL (¥es.1) VN Juea Koy
SeA SIBOA § S8A %0°G S04 000°000'L %E0 000'Lie 25891 (2ge91) %@ ysodeq sUSZAID
SBA SIBBA § SBA %0'S SBA 000°000°% %E'0 000'St2 6v091 (6¥091) AN 88 Bujysnid
SBA SIBBA G S8A %0'S SBA 000°000°1$ %E0 000'Sv2 61051 {61051) ON uBg 18Ild
SBA SIBBA G SO\ %0°'S S8A 000°000°L %E0 000'Sve G/9EL (Sz9€ 1) yuea wew isil4
S8 SIEeA G SOA %0'G N 000°000°} %E0 00052 6195 {6v95) %ueg 16A008|Q
ysodeq jo sejeoyie)
uoysuedsng Aiiodwe s 8OA 000'000'08$ %9'VE 000'056°62$ (41v7) pung Jusunsaau) AousBy |20
wieyduiod nwiy Lwejidwo) Wy Lweyduiod yw 18101 J0 % uswINg sy
adue|jdwo) wie | gﬂ_m:—oo Nﬂg aduejjdwo) Jejjoq

PLOZ ‘L€ 18GOII0 JO SY
Heys ssueljdwo) A21]0d JuUsWSeAU|

yoeag ueyeyuely jo Ao



