


Who We Are

Deutsche Asset Wealth Management (“Deutsche AWM")
Global Real Estate Holdings R REIT Il

B Real Estate Direct: Americas $17.1 bn - $9.0 billion gross real

estate market value

® Real Estate Direct: Europe $19.1 bn - 125 properties

® Real Estate Direct: Asia Pacific  $2.2 bn

B Real Estate Securities $9.8 bn = Loan-lo-Value of 25%
June 30, 2014. As of September 30, 2014

* Consistent with RREEF America REIT II's conservative, low-leverage debt philosophy, Manhattan
Village is currently owned all cash. There is no property-level debt. The Fund's investment
strategy is to continue making significant capital investment in order to secure the long term
health and viability of Manhattan Village - an asset that we consider a long-term hold.

* New investment and expansion are imperative to positioning Manhattan Village to effectively
compete with emerging new competition.




Economic Impact of the Mall

Economic Impact summary as follows:

Current Real Estate Taxes (2013/2014)
Projected additional Real Estate Taxes from Phase /Il

Projected increase in Real Estate Taxes

Current City Sales Tax Generated

Projected additional sales tax generated from Phase /Il
Projected increase in City Sales Taxes

Total Real Estate and City Sales Taxes

Projected additional Real Estate Taxes and City Sales Taxes

Projected overall increase
As of Octobar 2014, Source: Deutsche AWM

$1,919,000
$198,000
10%
$3,100,000
$378,000
12.2%
$5,019,000
$576,000
11.5%
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Response to Conditions

MAY 2014 CONDITIONS

We are cumnﬂyroquosﬂng approval for

1 Approve Phases  Phases 1 & 2 only, and we will retum to
" 1,2and3 City Council for Phase 3 (including the
“Fry's Ske”) at a future date.
We are unable to reduce the North
Parking Structure due to parking demand
in the core area which serves the cutdoor
Reduce North plaza and Macy's expansion. The
2. Parking Structure  second level of parking is also a critical
to only G+1 element 1o bridge over Cedar Way and
provide a safe pedestrian access into
Macy's second level. This will match the
bridge located at the South Deck.
Add stairway and
elevator to west
3 side of north Agreed
parking structure
Provide City with
copy of w‘ “9:“"
" agree 1o provide a certified copy of
4 .'I . Macy's the agreement. Please understand due
’ and Deutscl 1o confidentiality and fiduciary
AWM within 10 requirements that sensitive materials will
days of executl be redacted from the agreement.
Agreed.
Deutsche AWM As a further indication of our good faith,
5 and Hacendato  we are willing to provide 30 more parking
" negotiate ingood spaces adjacent to 3500 Sepulveda in the
faith culvert with a stainway leading directly to

their buiding.

JANUARY 2014 CONDITIONS

1. Approve Phase 1 and 2 only; not Phase 3.

Phase 1 to have 10,000 SF less (from approx
_ 7" 60,000 SF to 50,000 SF)

Redesign north deck utilizing deck camoufiage
design treatments 8o as to be similar
3. tosouth deck; 48 surface parking spaces
to be located on west side adjacent to
Carlotta way for use by Hacienda buiding.
Phase 2 building permit issuance conditioned
upon a commitment letter from Macy's
confirming thelr performance pursuant 1o their
agreement with Deutsche AWM.

Extend Cedar Way to Rosecrans as part of
Phase 2

Work with Fry’s to stay at MVSC until Phase 3
is approved subject to (a) Fry's accepting a
reduced parking supply to allow extension of
Cedar Way to Rosecrans and lower level

6. changes as Partof Phase 1, (b) Deutsche
AWM's receipt of Market rent for any period
beyond 12/2016, (¢) continuation of Sepulveda
bridge widening, (d) continuation of Fry's
signage throughout extension period

i

Common area landscaping and architectural
7 features on plans to be memorialized in the
© Approved Plans exhibit to be adopted as part of
the City counci's entitlement resolution

i

Prior to Phase 1 commencement Deutsche
AWM to provide a bond to City 1o cover public

8. roadway improvements conditioned in
Rosecrans, Village drive and Sepulveda rights
of way.

i

Provide funding for Oak avenue neighborhood
traffic study not 1o exceed $20,000

Conditions addressed in the PC-13-10 (as
adjusted as necessary for changed plans) will
be camied forward. These include aliowing
medical and dental space in Haclenda and

10. Deutsche AWM office buildings with no square
foolage caps and lmiting banks (other than
existing banks) to a 2,000 SF size and
prohibition on new stand-alene bank buildings
(existing bank buildings grandfathered).

i



