Agenda Item #:

Staff Report
City of Manhattan Beach

TO: Members of the Finance Subcommittee
THROUGH: Bruce Moe, Finance Director

FROM: Henry Mitzner, Controller 4«
Libby Bretthauer, Financial Analyst é)Q)

DATE: March 17, 2016

SUBJECT: Investment Portfolio for January 2016

RECOMMENDATION:
Staff recommends that the Finance Subcommittee accepts the status report on the City’s
investment portfolio as of January 31, 2016.

FISCAL IMPLICATION:
There are no fiscal implications associated with the recommended action. As of January 31, 2016,
the City’s investment portfolio totaled $88.1 million in book value ($87.8 million par value).

DISCUSSION:

Since the last update as of the October 2015, the City’s investment portfolio has increased $3.0
million in par value. Property Taxes received through the end of January totaled $13.5 million,
which contributed to the increase. Consistent with prior years, normal operating activities (warrant
and payroll coverage) cause the City to operate at a deficit until December and January when
Property Taxes are received.

Activity

The following purchase and redemption activity took place between November 1, 2015 and
January 31, 2016:

Security Date of Activity Maturity Date Purchase (Par) Maturing/Call YT™M
MTN - 0.9% Coupon 12/4/2015 5/12/2017 1,000,000 0.770%
FHLMC - 1.3% Coupon 12/29/2015 6/29/2018 2,000,000 1.300%
FHLMC - 2% Coupon 12/30/2015 12/30/2020 2,000,000 2.000%
MTN - 1.26% Coupon 12/30/2015 2/8/2018 1,000,000 1.383%
MTN - 1.7% Coupon 12/30/2015 12/15/2019 1,000,000 1.861%

Total Purchases $7,000,000 1.516%
Matured: MTN - 0.65% Coupon 12/7/2015 12/7/2015 1,000,000 0.550%
Called: CD - 0.75% Coupon 12/28/2015 3/28/2017 245,000 0.750%

Total Maturing/Calls $1,245,000 0.590%

FHLB = Federal Home Loan Bank; FNMA = Federal National Mortgage Association (Fannie Mae); FFCB = Federal
Farm Credit Bank; FHLMC = Federal Home Loan Mortgage Corporation (Freddie Mac)
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Yields on securities have not shown dramatic improvement from the prior months. Average Yield
to Maturity on the City’s portfolio book value increased to 1.069% in January from 0.980% in
October. Five government and high-grade medium-term corporate securities totaling $7.0 million
were purchased to maintain diversity in the portfolio. Two securities were redeemed, including one
medium-term corporate note and one Certificate of Deposit. Redeemed investments since
December 1 totaled $1.2 million.

Market conditions and investment opportunities are monitored regularly. Efforts are made to
ensure the portfolio is well-balanced for the safety of principal by investing in high-grade securities
that are diversified in origin and maturity date.

Attachment: Investment Portfolio as of January 31, 2016
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CITY OF MANHATTAN BEACH
January 31, 2016

Investments Book Value
LAIF $21,700,000.00
Medium Term Notes 14,607,501.09
Federal Agency Issues-Coupon 46,210,381.19
Certificates of Deposit 5,601,000.00
Subtotal Investments $88,118,882.28
Demand Deposit/Petty Cash
Cash in Bank $5,770,281.72
Petty Cash 2,434.10
Subtotal Demand Deposit $5,772,715.82
Subtotal City Cash & Investments $93,891,588.10
Bond Funds Held in Trust
Police Fire Refund Delivery Cost $1.73
Marine 19,270.17
Metlox & Water/Wastewater Refunding 7.22
Utility Assessment Dist 1,541,797.89
Subtotal Bonds Held in Trust $1,561,077.01

Treasurer's Balance $95,452,675.11
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JOHN CHIANG
TREASURER
STATE OF CALIFORNIA %

PMIA Performance Report

Average
Quarterto | Maturity

Date Daily Yield* | Date Yield | (in days)
01/28/16 0.45 0.45 171
01/29/16 0.45 0.45 167
01/30/16 0.45 0.45 167
01/31/16 0.45 0.45 167
02/01/16 0.46 0.45 169
02/02/16 0.46 0.45 166
02/03/16 0.46 0.45 165
02/04/16 0.46 0.45 165
02/05/16 0.46 0.45 166
02/06/16 0.46 0.45 166
02/07/16 0.46 0.45 166
02/08/16 0.46 0.45 164
02/09/16 0.46 0.45 163
02/10/16 0.46 0.45 162

*Daily yield does not reflect capital gains or losses

Certificates of
Deposit/Bank
Notes
17.43%

o

“tiguiov®

LAIF Performance Report
Quarter Ending 12/31/15

Apportionment Rate: 0.37%
Earnings Ratio:  0.00001006140492611
Fair Value Factor:  0.999186963
Daily: 0.43%
Quarter to Date:  0.38%
Average Life: 179

PMIA Average Monthly
Effective Yields

JAN 2016 0.446%
DEC2015 0.400%
NOV 2015 0.374%

Pooled Money Investment Account
Portfolio Composition

Time Deposits

8.65%

Agencies
14.06%

1/31/16
$65.3 billion

Commercial
Paper
6.78%

Mortgages

Treasuries
51.55%







