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 Agenda Item No. 12

May 16, 2017
      City Council Regular Meeting 

      TO: Honorable Mayor and Members of the City Council 

THROUGH:  Mark Danaj, City Manager 

FROM: Andy Sywak, Economic Vitality Manager 

SUBJECT: Additional Information Regarding Assignment of Manhattan Village Park 
City Parking Area Ground Lease 

DATE: May 11, 2017 

SUPPLEMENTAL REPORT 

As stated in the staff report for Agenda Item No. 12 on the City Council Regular 
Meeting Agenda for May 16, 2017, The Bay Club Company LLC (dba Bay Club 
Manhattan Club LLC) is purchasing the leases and improvements for the Manhattan 
Country Club from 1334 Partners LP. The total purchase price is for $73 million dollars 
with $57.5 million allocated to the Tennis Club (Attachment 1 – Tennis Complex 
Ground Lease) and $15.5 million allocated to the Office Building (Attachment 2 – 
Office Building Ground Lease). Although the assignment of the Parking Lot lease is a 
part of the transaction, the Bay Club Manhattan Club is not paying 1334 Partners LP 
for assignment of this lease. Moreover, there is no language in the Parking Lot Lease 
indicating that a transfer fee be paid to the Lessor (the City) to assign this lease.  

However, Article XVI in both leases indicates that the City has the right to condition its 
consent to any lease assignment pursuant to the payment of a 1% transfer fee of the 
total sales price. Should the Council approve the assignment of the parking lot lease, 
the deal is expected to close by Wednesday, May 31, 2017, with the City receiving a 
one-time payment of $730,000. 

Attachments: 

Attachment 1 – Tennis Complex Ground Lease 
Attachment 2 – Office Building Ground Lease 
Note: Parking Lot Lease is attached to Agenda Item No. 12 of the City Council Regular 
Meeting Agenda for May 16, 2017. 



ATTACHMENT 1 - 
TENNIS COMPLEX GROUND LEASE







































































ATTACHMENT 2 - 
OFFICE BUILDING GROUND LEASE
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