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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM  
AND ON INTERNAL CONTROL OVER COMPLIANCE AND REPORT ON SCHEDULE OF 

EXPENDITURES OF FEDERAL AWARDS REQUIRED BY THE UNIFORM GUIDANCE 
 

To the Honorable Mayor and Members of the City Council 
City of Manhattan Beach, California 
 
Report on Compliance for Each Major Federal Program 
 
We have audited the City of Manhattan Beach, California (City)’s compliance with the types of compliance 
requirements described in the OMB Compliance Supplement that could have a direct and material effect 
on each of the City’s major federal programs for the year ended June 30, 2019. The City’s major federal 
programs are identified in the summary of auditor’s results section of the accompanying schedule of findings 
and questioned costs. 
 
Management’s Responsibility 
 
Management is responsible for compliance with federal statutes, regulations, and the terms and conditions 
of its federal awards applicable to its federal programs. 
 
Auditor’s Responsibility 
 
Our responsibility is to express an opinion on compliance for each of the City’s major federal programs 
based on our audit of the types of compliance requirements referred to above. We conducted our audit of 
compliance in accordance with auditing standards generally accepted in the United States of America; the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of Federal 
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for 
Federal Awards (Uniform Guidance). Those standards and the Uniform Guidance require that we plan and 
perform the audit to obtain reasonable assurance about whether noncompliance with the types of 
compliance requirements referred to above that could have a direct and material effect on a major federal 
program occurred. An audit includes examining, on a test basis, evidence about the City’s compliance with 
those requirements and performing such other procedures as we considered necessary in the 
circumstances. 
 
We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal 
program. However, our audit does not provide a legal determination of the City’s compliance. 
 
Opinion on Each Major Federal Program 
 
In our opinion, the City complied, in all material respects, with the types of compliance requirements referred 
to above that could have a direct and material effect on each of its major federal programs for the year 
ended June 30, 2019. 
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To the Honorable Mayor and Members of the City Council 
City of Manhattan Beach, California 
 

 

Report on Internal Control over Compliance 
 
Management of the City is responsible for establishing and maintaining effective internal control over 
compliance with the types of compliance requirements referred to above. In planning and performing our 
audit of compliance, we considered the City’s internal control over compliance with the types of 
requirements that could have a direct and material effect on each major federal program to determine the 
auditing procedures that are appropriate in the circumstances for the purpose of expressing an opinion on 
compliance for each major federal program and to test and report on internal control over compliance in 
accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on the 
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the 
effectiveness of the City’s internal control over compliance. 
 
A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a 
federal program on a timely basis. A material weakness in internal control over compliance is a deficiency, 
or a combination of deficiencies, in internal control over compliance, such that there is a reasonable 
possibility that material noncompliance with a type of compliance requirement of a federal program will not 
be prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over 
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a type 
of compliance requirement of a federal program that is less severe than a material weakness in internal 
control over compliance, yet important enough to merit attention by those charged with governance. 
 
Our consideration of internal control over compliance was for the limited purpose described in the  
first paragraph of this section and was not designed to identify all deficiencies in internal control over 
compliance that might be material weaknesses or significant deficiencies. We did not identify any 
deficiencies in internal control over compliance that we consider to be material weaknesses. However, 
material weaknesses may exist that have not been identified. 
 
Report on Schedule of Expenditures of Federal Awards Required by the Uniform Guidance 
 
We have audited the financial statements of the governmental activities, the business-type activities, each 
major fund, and the aggregate remaining fund information of the City, as of and for the year ended  
June 30, 2019, and the related notes to the financial statements, which collectively comprise the City’s 
basic financial statements. We issued our report thereon dated December 10, 2019, which contained 
unmodified opinions on those financial statements. Our audit was conducted for the purpose of forming 
opinions on the financial statements that collectively comprise the basic financial statements. The 
accompanying schedule of expenditures of federal awards is presented for purposes of additional analysis 
as required by the Uniform Guidance and is not a required part of the basic financial statements. Such 
information is the responsibility of management and was derived from and relates directly to the underlying 
accounting and other records used to prepare the basic financial statements. The information has been 
subjected to the auditing procedures applied in the audit of the financial statements and certain additional 
procedures, including comparing and reconciling such information directly to the underlying accounting and 
other records used to prepare the basic financial statements or to the basic financial statements 
themselves, and other additional procedures in accordance with auditing standards generally accepted in 
the United States of America. In our opinion, the schedule of expenditures of federal awards is fairly stated 
in all material respects in relation to the basic financial statements as a whole. 
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To the Honorable Mayor and Members of the City Council 
City of Manhattan Beach, California 
 

 

The purpose of this report on internal control over compliance is solely to describe the scope of our testing 
of internal control over compliance and the results of that testing based on the requirements of the  
Uniform Guidance. Accordingly, this report is not suitable for any other purpose. 
 

 
Brea, California 
January 9, 2020 (except for our report on the Schedule of Expenditures of Federal Awards, for which the 
date is December 10, 2019) 
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CITY OF MANHATTAN BEACH

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2019

Federal Pass-Through
CFDA Grantor's

Federal Grantor/Pass-Through Grantor/Program Title Number Number Expenditures

U.S. Department of Housing and Urban Development
Passed through the Los Angeles County
 Development Authority

Community Development Block Grants/Entitlement Grants 14.218 96-160-8163 8,990$           

CDBG - Entitlement Grants Cluster 8,990             

     Total U.S. Department of Housing
       and Urban Development 8,990             

U.S. Department of Justice
Direct Program:

Bureau of Justice Assistance:
Federal Asset Forfeiture Equitable Sharing 16.922 N/A 129,709         
Bulletproof Vest Partnership 16.607 N/A 5,642             

     Total U.S. Department of Justice 135,351         

U.S. Department of Transportation
Passed through the State of California

Department of Transportation
Highway Planning and Construction* 20.205 94-900-7744 992,381         

Highway Planning and Construction Cluster 992,381         

     Total U.S. Department of Transportation 992,381         

     Total Federal Expenditures 1,136,722$    

* Major Program

Note a: Refer to Note 1 to the schedule of expenditures of federal awards for a description of 
significant accounting policies used in preparing this schedule.

Note b: There was no federal awards expended in the form of noncash assistance and insurance in effect
during the year.

Note c: Total amount provided to subrecipients during the year was $0.
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City of Manhattan Beach 

Finance Department 

1400 Highland Avenue,  Manhattan Beach, CA  90266 

Phone: (310) 802-5550   Fax: (310) 802-5551   TDD: (310) 546-3501 

 

 Visit the City of Manhattan Beach website at www.citymb.info  

 

 

 

 
SCHEDULE OF PRIOR YEAR FINDINGS AND QUESTIONED COSTS 
FOR THE FISCAL YEAR ENDED JUNE 30, 2018 
 

SECTION II - FINANCIAL STATEMENT FINDINGS 
 

Finding 2018-001- Fund Balance Restatement 
 

At the start of our audit, management informed us of a fund balance restatement in the Stormwater 
fund in the amount of $(282,464) for prior year capital outlay expenditures originally recorded as 
construction in progress that was later changed to major repair and maintenance and should have 
been expensed in the year incurred. This amount is material for the Stormwater Fund and the 
non-major other enterprise funds and should be reported as a material weakness although this matter 
was brought to us by management. We recommend that management properly identify capital outlay 
expenditures as capital asset or repair and maintenance before incurring the expenditures. 

 
Management Response: 
 

Staff has always strived to correctly classify projects. In order to improve our methods, the Finance 
Department along with Public Works Department has modified the “capital” project tracking to include 
a status code indicating whether the project is a capital improvement or a major expense. When a 
project is initiated, Finance and Public Works will classify each project and obtain a complete 
understanding of the project. It should be noted that the restatement pertained to only one project 
that had been ongoing for several fiscal years. 
 

SECTION III - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS 
 
 

A single audit was not required. 
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