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PENSION OBLIGATION BOND TIMELINE
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Dec. 15 • City Council Approval of Resolution, Indenture and BPA

Dec. 18-
Feb. 22

• Judicial Validation Period

March • City Council Approval of Financing Structure and UAL Policy 

Early 
April

• Final Review of Preliminary Official Statement

April   
20

• Obtain Credit Rating

April
20

April 
27

• Bond Pricing 27th & 28th

May 12 • Bond Closing
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• Maturity of 2043 for Public Safety and Misc.
• Aligns all plans to one amortization schedule

• Annual POB Level Debt Service budgeted for $5.7 
million

• Projected annual budgetary savings will range 
from $1.1-$4.4 million* over next ten years

• Potential of $39 million savings over the 
amortization period

POB FINANCING STRUCTURE

APRIL 20, 2021

*Subject to change depending on rates at time of issuance
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POB POTENTIAL BUDGETARY SAVINGS
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With All Plans Maturing in 2043
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POB DOCUMENTS FOR APPROVAL

APRIL 20, 2021

• Preliminary Official Statement
• Used to market the Pension Obligation Bonds to 

prospective buyers
• Includes demographic, financial and other 

information about the City and pension 
obligations

• Continuing Disclosure Certificate
• Includes list of annual City reporting requirements 

and events that, if occur, would require disclosure 
during the life of the POBs
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NEXT STEPS

APRIL 20, 2021

• AAA Credit Rating Re-affirmed on April 20
• Marketing of Pension Obligation Bonds

• Underwriters Bank of America Merrill Lynch and 
Stifel, Nicolas & Company will market bonds

• Ad in The Beach Reporter this Thursday

• Bond Pricing scheduled for April 27 & 28
• Bond Closing scheduled for May 12

• Payment will be sent to CalPERS
• First POB Debt Service Payment due in January 

2022
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• Staff recommends that the City Council adopt 
Resolution No. 21-0037 approving the Preliminary 
Official Statement  and Continuing Disclosure 
Certificate 

• City Staff along with the City’s Municipal Advisor, 
Mark Young from KNN and Bond and Disclosure 
Council, Kevin Civale from Stradling Law are 
available to answer any questions. 

CONCLUSION
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