
Agenda Item #i.

Staff Report
City Of Man attan Beach

TO: MemberS Of the Finance SubComiiiittë

THROUGH: Bruce Moe, Fihah Director

FROM: HeiyMitzner, Controller
Eden Serina, Budget alyst

DATE: June 1, 2012

SUBJECT: kivesttnent PortfOliO for May 2012

RECOMMENDATION:
Stff recommends that the Finance Subconnitteê aëCêtS a status report oh the City’s investiYieftt
portfolio as Of May 31, 2012.

FISCAL IMPLICATION:
There are no fiscal implication associated with the reëOhlmended action. AS of Mã 31, 2012, the
City’s investment ponfOlio totaled $70.1 milliOn (bOOk value).

DISCUSSION:
Sih the last update of the ebñaáry 2012 portfOliO; the City’s investment portfolio hs increased
$9.0 million in boOk valhê due to a $6.3 million ihrease in investmeht in the Local Agency
Investment Fund (LAW) and $2.7 fflilliOh ih heW investments. The net ihrese in LAW is Driffiaiil
due to pOty and sales tax receipts hd a redeem••ed security, Offset by fluctuatiOns in hOrmal
opeating activities (warrant; parOll coverage, etc.) and new investment purthaSes

Acthitv

urëhãSes in the March 1 May 31 2012 timefranie_areas fOllOw
Secunty - Coupon Purdiase Date Maturity Date Amount YEMate of Deôsit- 1.15Couoii 1.150% 3/2112012 3/21/2016 $245,000 1.150%Fedêrãl Farid Credit Bank (Ca1b) 0.690% 5/25/2012 10/30/2015 2,000,000 0.720%Fedêra1 Farm Credit Bank CaDab1e) 0.770% 5/25/2012 2/1/2016 2,000,000 0.798%ertifiate of Oepèsit 1.10% Coupon 1.100% 5/30/2012 5/30/2017 245,000 1.100%etifiã(e Of DOf,O.it 0.80% Coupon 0.800% 5/I/20l2 6/1/2015 245,000 0.800%
TôtaiPwhases (MarchIMay 31)

- $4,735, O 0;799%
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Agerida Item #:

Redemptions in the MarchJMay 3Q12 tthiefranie are jôllOws:

Secwity Coupon Call Date Mátity Date Amount YTM

FèdraI Natbnal Mort Asoiãkin (called) 1.500% 5/9/2012 5/9/2016 $2,000,000 1500%

Totai Maiured/ca1ie(Maih 1-May 31) $2.0001100 1.500%

Ther has hot been much hange in interest rate ihëë our last update, ãhd they OPtiflue to rein

flat at low levels. Non-callable Ozëhühnt investmeht are y1lding less thãri 1.0% VeP in the

five-year rnaturit iãhge; and the low interest rate environment i piompting callable eurities to be

deêmed prior to their maturity date. Desit this challenge w are holding steadfast tO Our

laddering strategy of diversifyihg th ifiaturities Of the ihvstrnents within the portfolio so that

rtiaturities lihë up with low cash inflOw months, while nuring a balanced pOñfolio. Along the

Iins of that strate, two federal agenci ëcurities were purchied, We ar also continning to invest

inOre in Certificates of Dêoits (CD) with their more attractive yield, lifriiting our individual CD

investhlëht to under the $250,000 Ftderal Deposit Lisuran CororatiOh insured aniount. Thrëë

additional CDs were purchased in the March to May timefranie;

M Of May 31, 2012, the LAW balance of $40.1 million was abOve the City’s investmeit policy

limit Of $40 million (but still below LAW’s maximhin accOunt size of $50 hiillioh). However, with

no signifiãnt cash inflows in the next few nonths and ioining investment urëhases settling in

June and July, Our LAW investment Will deerease. At the tithe of writing this repOrt, the current

LAW balance is appro5iinlately $35 million.

We continue to actively monitOr the inarkt for additional investment opportunities.

Attathment: investinent Portfolio as of 31, 2012
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